
RTM Nagpur University, Nagpur Choice 
Based Credit System Syllabus  

B.A: 1
st
 Semester 

Academic Session 2022-23 
 

MICRO ECONOMICS 

 
Course Outcomes: 

After completing this course, the students will be able to learn the basic principles of 
microeconomic theory. They shall be able to understand efficiency and equity of consumption and 

production as well as cost and firms’ policy in market behavior. They will also be able to analysis 

demand by households and supply of goods and services by business firms. They will also be able to 

understand interaction of demand and supply in various market structures. Moreover, students will also 

be made aware of evaluating how microeconomic concepts can be applied to analysis the real-life 

situation. Lastly, they will gain and develop the skill to think practically in to economic domain like 

economists. They can also think on distribution shares of various factors of production and shall also 

be able to think about maximum welfare of community. 

 

UNIT -I: Subject matter of Economics 20 Lecture Hrs. 

1. What is Economics? Definition of Economics, Scope and methods of microeconomics, 

Well-being and Welfare, Scarcity and allocation Principle, Difference between Micro- 

economics and Macro-economics 

2. Principles of Micro Economics: Principles of Decision making and Principles of 

economic interaction- Trade off and opportunity cost, Market failure and Market 

power, Purchasing power parity 

 

UNIT- II: Demand and Supply 20 Lecture Hrs. 
1. Elementary theory of Demand- Law of Demand, Determination of Household demand 

and market demand, Movement along and shift of the demand curve, Elasticity of 

Demand- Types and measurement, Factors affecting elasticity, Relationship between 

elasticity of demand and revenue, Concept of Utility 

2. Elementary Theory of Supply: Law of Supply, Factors influencing supply, Movement 

along and shift of the supply curve 

 

UNIT- III: Production Function 20 Lecture Hrs. 

1. Production- Definition of Costs, Cost Functions and its properties, General concept of 

Production function; Concept of total product marginal product, Return to factor and 

returns to scale- Isoquants, General concept of homogenous production function and its 

properties 
2. Firms, Market & prices- Elementary theory of pricing, Competition and market 

structures, Price determination under perfect competition, Monopoly- Anti- Trust 

Policy, Monopolistic competition, Equilibrium of the firm and industry 

 

UNIT- IV: Theory of Distribution & Welfare 20 Lecture Hrs. 

1. Theories of Distribution- Modern Theory of Distribution- concept, explanation & 
Criticism. 

2. Welfare Economics- Pigouvian & Paretian analysis of maximum economic welfare & 
their limitations, New Welfare Economics- Compensations criteria of Hicks & Kaldor 
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