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Course Outcomes:

After completing this course, the students will be able to learn various concepts of GDP and
relationship between National Income and welfare of people. They will further be able to understand
factors determine domestic productivity, employment level of prices and interest rates. They will be
able to apply basic concepts to analysis the situations of inflation and business cycles. Further they
will able to evaluate the role of monetary and fiscal policy of Government to fight inflation or to
stabilize business cycles. Lastly, they will have ability to understand the relationship between
consumption function and investment in economy and shall be able to give suggestion for promoting
investment.

UNIT - I: Introduction to Macroeconomics 20 Lecture Hrs.

1. Why study Macro-Economics? Limitations of Macroeconomics, Microeconomics and
Macroeconomics approaches, Basic issues studied in macroeconomics, measurement
of GDP, GNP, NDP, NNP and GNI, Concept of corporate Income & Savings, Personal
Income & Disposable Personal Income & personal savings, Real and nominal GDP,
National Income as a measure of Welfare

2. Aggregate Demand and Aggregate Supply, Definitions of Aggregate Demand curve
and Aggregate supply Equilibrium of National Economy at less than full employment

UNIT- Il: Money and Value of Money 20 Lecture Hrs.
1. Definition of Money- M1, M2, M3 and M4 function of money
2. Value of Money: Quantity theory of Money - Cash, Transaction, Cash Balance and
Keynesian approaches, Value of money and Index Number of prices

UNIT- HI: Inflation, Employment and Unemployment 20 Lecture Hrs.
1. Inflation- Meaning, Causes, Methods of check, Effects
Deflation — Meaning, Causes, Methods of checking deflation, Depression and
Stagflation
2. Unemployment- Employment & Unemployment, Natural rate of Unemployment,
Structural Unemployment-Frictional-Cyclical Unemployment, Involuntary and
voluntary unemployment



UNIT -1V: Consumption and Investment 20 Lecture Hrs.

1. Keynesian consumption function, saving and investment function-
Propensity toconsume & save, Determinants of consumption functions.

2. Investment- Autonomous and induced investments, Measures to increase
investment, Decisions to investments, Marginal efficiency of capital and rate of

interest.
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