Rashtrasant Tukadoji Maharaj, Nagpur Univeristy, Nagpur

B.A (Part - 1l) Semester — 111
Macro Economics

Unit — I: Introduction to Macro Economics

Nature and Scope of Macro Economics, Importance of Macro economics, Limitations of macro
economics, Transition from Micro economics to macro economics, Difference between micro and
macro economics, Basic concepts of circular flow of economic activity — two, three and four sector
model.

Unit —11 : National Income

Concepts of National income, Some basic concepts- Consumption goods, Capital goods, Final goods,
Intermediate goods, Gross investment and depreciation, GNP, NNP, GDP, NDP, Per Capita Income,
Personal and disposal Income, Methods and difficulties in Measurement of National income,
Importance of National income analysis.

Unit 111 : Money and Value of Money
Money: Meaning, Definitions, Types of Money, Functions of Money,

Theories of Value of Money - Fishers Quantity Theory of Money and Cambridge Quantity Theory of
Money

Inflation, Deflation, Dis-inflation and Reflection: Meaning, Definition, Features, Causes, Types and
Effect

Monetary and Fiscal Policy: Meaning, Objectives and Importance, Measures of monetary policy,
Instrument of Fiscal policy, Importance of Deficit Budget, Limitations of Fiscal policy.

Unit —1V : Output and Employment
Say’s Law of Market: Concept of Say’s of Market Law, Keynesian objection, Principle of Effective

Demand: Aggregate demand and aggregate supply functions.

Consumption Function: Average and Marginal Propensity to Consume, Factors influencing
consumption function, Importance of propensity to consume.

Investment Multiplier: Definition of investment multiplier, Limitations, Criticism, Importance of
Multiplier

Investment Function: Meaning of investment, Types of investment- Autonomous and Induced
investment, Marginal Efficiency of Capital
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